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the close of the calendar year 1923T no foreign or domes-
tic loans have been floated, there has been no Increase
in treasury notes (in fact, the wearing out of the Turkish
paper money has caused an actual deflation), and the
Turkish paper pound has maintained its value better
than that of any European country which participated in
the World War. Turkey has the smallest war debt of
any of the participants.
The financial arrangements incorporated in the Treaty
of Lausanne (Select Document 36} are unusually favor-
able to Turkey. Turkey pays no reparations. Turkey
is relieved of the cost of Allied occupation, which for the
British alone amounted to £29,115,000 for Constantinople
and vicinity, according to the testimony of Premier Bald-
win in the House of Commons. In accordance with the
stipulation that the detached territories shall bear their
brunt of the former Ottoman indebtedness, the external
debt has been reduced approximately 4Q%. It may be
noted further, as Sir Adam Block mentions in a special
report on the Ottoman Public Debt (Oct., 1923), "that
some of the detached states in Asia, as Turkish states-
men have themselves admitted, were a positive drag on
the Turkish treasury." Data relative to the gold stand-
ard adopted by the Empire during the World War period,
the state of the currency, the public debt, and the general
fiscal standing may serve to bring the following article
up to date.
The circulating medium in the Turkish State is still
based on a gold standard. The currency unit is the Turk-
ish pound (L. T.), par value, $4.40 (United States cur-
rency), consisting of 100 piasters. Practically no metallic
coins—gold, silver, or nickel—circulate, although there
are believed to be large hoards in the country. The law
stipulates that not less than one third of the paper cur-
rency shall be covered by gold reserves. The Imperial
Ottoman Bank, a Turkish company with British-French

